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My 19, 1956

e Honorable Clarence Cannon
Chadrman
Me Gmittae on Appmriatione

I agprecinted very much the opportunity to talk over our build-
ing probvlem with you. In aceordance with ouwr discussion, I will sttempt
to summarize in this letter the relevant facts in the matter, as back-
groundt for the more Setalled information which we propose to furnish
during the hearings on our current appropriation request.

Our original estimate of the cost of comstruction of our new
tuilding was $59,000,000, the original estimate of the Public Buildings
Service was 350800, and after ocur discussions with the Bureau of the
Budgat we requested the Congress for an suthorization of $50,000,000.
Qur final authorization, which wae comtained in the Military Construc-
tion Aet of 1955 (P.L. 151, Bhth Congress), was $46,000,000.

Since the snactment of autborizing legislation, and since the
ensctment of P.L. 219 8kth Congress, which provided an initisl
sgpropriation sufficient to permit the drawing up of plans and specifi-
cations for the bullding and certain other preliminary steps, we have
prepaved detalled cost estimates as a basis for an appropriastion re-
quest. Altbough we attempted to live within our authorization, we bave
been advised both by our architects end by the CGeneral Services Admin-

istration that it would be impossible to comstruct a bullding which would

bouse all of cur employees, even under the most sustere standards and
msﬁtim, for $46,000,000. Bince the ortginal cost estimete of
$50,800,000 was mafle by the Public Buildings Service in March of 1955,
the building cost index has increased by 5.7%, and the trend contimues
wpwvard. Tt iz now estimated that under the present authorisation, a
refuction from originel plans of 300,000 square feet of net usable
space would be required in the building, which in turn means that we
would be unable to house several mundred of our employees. Current
estimates indicate that roughly $56,000,000 would now be required in
ordsr to permit construction and site development of facilities which
would house all Agency personne. This estimete is subject to change
a8 more detalled plans and specifications are drawn, but, taking all
factors into canalderstion, it 1s highly unlikely that the final
esbtimate will be any lower than thie smount.

Approved For Release 2002/04/01 : CIA-RDP80-01370R000500070007-3




Approved For Release 2002/04/01 : CIA-RDP80-01370R000500070007-3

- ~—

Pospite the foregoing, ve feel there are good snd sufficlent
ressons to provged immedistely with en sppropriation request for
ke full amount presently authorized, and this request is now before
the Congress. Although 300,000 square feet of usable space will have
te be seorificed, the building now proposed would provide space for
all of our amployees who are now housed in temporary bulldings, thus
permitting the evacuation of that space so that its demolition will
bs possible in accordsnce with Govermment plans for wrban renewsl
fn the District of Columbila, and as required by the sct authorizing
our bullding. The totel owmber of bulldings occupled by the Agency
would be considerably reduced, with resultant benefits. Finally,
any further delay, in sddition to perpetunting excessiie operating
sgsts, Ay occagion an appreciasble further increase in construction
eosts, thereby further reducing the space that could be provided with
the funds svallable. Our architects bave plsnned the bullding so that
additions can be mads withont difficulty if aod when additional Tunds
are suthorized and sppropristed. Power, commupications, heating, air
sonditioning and other facilities will be comstructed so as to
sccommndate a larger bullding then we would be able o construct under
our present suthpplzation and appropriation regquest. Under this
procediure, ve can foresee mo waste or neelless expense 1f s later
&scision 1s made to enlarge the tuilding. :

I sincerely regret that we have been unable to plan within our
warrent authorizeation for a bullding which would house all of our
asaplayess, vhich we all agree to be desireble and necessary in the
deng run. As I informed you, we have adhersd to the most sustere
sonstruction standards possible for a permanent building of this type.
inder current andl foreseesble conditions, however, we do not fesl
that we cap &c the full job with the funds euthorized.

_ I an nost g@uteful for your counsel and advice, and for your
decision to assign the dlsposition of this matter to the Defense sub-
cymaitten, vhich dealt with the previcus appropriation request on

I am sending & copy of this letter to My. Mahon, for btackground

Flgis

Singerely,
/8/

Allen ¥W. Dulles
Plrector
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